78

DEF Responses to Staff’s First Set of
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel and purchased power cost recovery | DOCKET NO. 170001-EIl
clause with generating performance incentive

factor.

DATED: February 23, 2017

DUKE ENERGY FLORIDA, LLC’S RESPONSES TO
STAFFE'S FIRST SET OF INTERROGATORIES (NOS. 1-9)

Duke Energy Florida, LLC (“DEF”), responds to Staff’s First Set of Interrogatories to

DEF (Nos. 1-9), as follows:

INTERROGATORIES

1. For each Request for Proposal (RFP) for coal issued in 2016 by or on behalf of DEF, list
the bids received. For each bid, include the supplier, tonnage bid, coal quality, and

delivered price information, as well as the method and route of delivery.

Response:

Please see the attachments for coal requests and supplier responses received in July 2016
for spot coal needs at Crystal River 1 and 2 and Term RFP, bearing bates numbers DEF-
17FL-FUEL-00001 through DEF-17FL-FUEL-00015. The lists of bids were received in
response to the verbal spot solicitation conducted August 4, 2016 and the Term RFP
issued on September 13, 2016, respectively. 100 percent of the coal offered for 2016 was
purchased.

The attachments are confidential; redacted versions are attached hereto and unredacted
copies have been filed with the Florida Public Service Commission (“Commission™)
along with DEF’s Request for Confidential Classification dated February 23, 2017.
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Docket 170001-El
DEF's Response to Staff's 1st Set of Rogs (1-9)
REDACTED Q1

FW: West Elk Proposal

DEF-17FL-FUEL-00001
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Docket 170001-El
DEF's Response to Staff's 1st Set of Rogs (1-9)

Re: Coal Sales Proposal

DEF-17FL-FUEL-00002
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Docket 170001-El
DEF's Response to Staff's 1st Set of Rogs (1-9)
REDACTED Q1

DEF-17FL-FUEL-00003
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Docket 170001-El
DEF's Response to Staff's 1st Set of Rogs (1-9)
REDACTED Q1

DEF-17FL-FUEL-00004
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_ Docket 170001-El
DEF's Response to Staff's 1st Set of Rogs (1-9)
REDACTED Q1

DEF-17FL-FUEL-00005
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Docket 170001-El
DEF's Response to Staff's 1st Set of Rogs (1-9)
REDACTED Q1

DEF-17FL-FUEL-00006
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Docket 170001-El
DEF's Response to Staff's 1st Set of Rogs (1-9)
REDACTED Q1

FW: Duke-Peabo

DEF-17FL-FUEL-00007
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Docket 170001-El
DEF's Response to Staff's 1st Set of Rogs (1-9)
Q1

DEF-17FL-FUEL-00008
20170001-E| Staff Hearing Exhibits 00010




60000-1INI1244-330

El Staff Hearing Exhibits 00011

1
o
o
o
~
-
o
N

PARG paiBAiRg wfhmig BN B sg1 ing yry  amie SUHTE] R q34 wRs 220 N =0 dag Buddyg ey
mywng iBo] R 330 N

[Cnhe)

WL R BISKD
QIO

(santiay foding ol fetian 9102 rnfity)
£T0Z 'TE Menus( - STOZ [ 43Rumdag Y0 1W0D 1045 20 MIIAIN/ROUYAIYAT

| 1e3
{5+1) sBoy J0 123 155 sHEIS 0] asuodsay .30
13-30004 1 193000



0L000-13N3-144 L4430

Lo
(6-1) 560y 15| syeis 0] asuodsey 5,430
13-10002 1 "ON 18%20(Q

Slela)

PRIBAIRG  PRIFAHAQ

UG G AW 56 YEY

awwfzos

nJIng o5

aifmg

JWALOA FEAUIY

apow

PNsIG 14

2713 “Ad1aug outyy

AuB LGS (€07 LOTIEPCSUTT

G117 203U

G173 2100uay
IT1'STIVSIVOD Apaqeag
URHWOT 20T UEALBUY YL
ST STIVETHOD Apogeag
F¥11e0) Uy

Txapduan) Suy [e1apag gy
aut ‘Auedwon Buigy paogxg

"JU] HIOMIBN [£0D PR320

271 °$3VSVOD Apogead
2¥1"sales [eod ydisalod

pagjuCls
O Yourag ‘DY eundyery
U] $323008 S80S
V) STWSIVOD Apogead
273 jka) @l

INEIWEIWOD Apogead
21 "dnoug ARsauy asipn
11 ‘|end ashiung
J1T1RGD SpueY

I 'e0] 3suung
I 1R0) faary 3103

oD senua)
Jeay fenus)

Aysedialunoy

£102

£T0L

£107
£102

£10T
10T
£10T
LI0T
L10T
LTOT
FaLd

At

LT0T
£T0T

LTOT
L10¢
L3108
faisra
L30T
L30T
£102
L3102

2307
£302

4302

£I0Z

FLETY

s e je1shsy TUoREYS

G31)va3d

9T/EL/6 pansy
PENTULTE

20170001-El Staff Hearing Exhibits 00012



L1L000-13N4-1444-430

u ‘Aueduod sajes |e0) yay
Y ‘AUEHLLO] 5215 B0 WY

| *sesudiazag ueyjnae @ At
OT) FLIN0OTAY O BOUNUDE

I S8 FROT ¥megeyg
DT S2ES 207 ¥MEIEE
u "Aueduio] $3jes 200 Yy

711 ‘drois Adiaug asim
u] "Aueduiod) SHES [B0D Uy

SRS €07 LEIITIAN

71 03 s3jES |eed eydly
u) Aadwios 5315 2o Ydiy

FY) sajES |R0) yMmppe)g
DYSHIYSIVOD Apogeag
M “Juiuny op saddox
IV SRR UGG UORHWOG

211 'SS[RS UGQIED UORHILOG
€15 S0 YIVEG OV eand]

uIpEL] g IO RO ¥IN
3F] SjEg UeRIR] LoWIICH

971 '59j5 VDR VOMIMGG

_bHOI 5 QEEDU _Mﬂammv u
211 '$3WS1voD Apogeay
£ "sasud AL uoYILEN 7 ALt
Aueduros (g0 Buasiswiy

211 '$3WSIVOD Apoqead
Juf ‘JIorIaN {BO0) KHIB[IFOD)

11 "ABraug uiejunopy s Aupy

HETHS MgRWYS PIgWWYS  AIBWW/S  migwafs uny
$jEio o5 WRD  PRIBNEPG PRIAARA

UOY S BUN R USY PUWUZOS RS, giimB  SwOAEDUUY  Bpop WIS B Anzdisuncy

L30T

L4107

fALiTA
L10T

LI0T
Lot
%0t

LI0%
L30T

102

£102
4102

L10Z
LI0Z
€107
2102

110z
£LI0Z
£L102
[4ie4
LI0Z
LI0T
£1I0T
LI0T
£L10¢

LE0E
faders

£I0Z

183

53y sany je1shis uones

g3i0vazy

Lo
{6-1) sBoy is| syueis 03 ssuodsay .43
I3-L00041 "ON 19¥00(

93/£1/6 pansst
e unaL

20170001-El Staff Hearing Exhibits 00013



¢E000-19Nd1441-430

271 ST IV0D Apogead
U} "Auedwo’ Sa[ES 18G]) Yily

204 "Auedwes safes jeo] yaay
ug *AuEduto) sa5 1203 Yy

auy "Auedisa) sajes o) yary
3u) ‘Auedwo] sajes jeo) Yty

redad o) sajes jka)) LsYInG
2ug *Auedino) $ajes |Ro) asw

PICH SANPOLLILO) (RGO U
U SEPIOH ]I9D

3] “Auedwio] sa{eg |20 Yty
) Auedind $a1ES 20D Yy

besodion sajeg 1807 WIRYING

U sEIawy Buipelj 3MY
uyp “Auduie)) s3jeS [RO] Yiy

I ‘puBT UIMsEIENoS
Juf AURGLUSY SRIBS [e0) Yoy

|e0] AWaY
U "AUEGWIOT SHIBS RO Yaiy

) EIINOSIY M B B
RIOH SRHIPOWIMO] RABID 4

“2u| seapauy HUpe: IMY
2 "AuRCIIO] SI[ES |BOD Wiy

wo) [ee) puspsquiny Ayany
DU Atedeo]) sajeg 1207wy

DU “AURLIOT $ARS (€07 Wy

271 "6 SRS jeod ey
Aliediarunnd

SMIES /S unlf $eulN G YSY AW ZOS Jnngo;  qimig
$leiot 708 WE0  paisAiag paidasg

BUINOA FERUUY  BPORY 113850 43

2302
2107

4302

£108

£10Z
L10Z

£10T
£107

£102
£102
L10T
LI0T

L0

LTaT
LI0T

L10T
[AL4

fatira
4102

LT0T
L10T

fAL
FAL

430¢
430t

10z

fadira
ELY BPIg

sgyseaneshy  twopelg

a310v03Y
LD

(6-1) sBoy 1s| s 4815 o) ssuodsay 5,430
1=-100041 "ON #3000

91/EL/6 panss
oy Wiay

20170001-El Staff Hearing Exhibits 00014



€1000-1dNA41441-430

371 'S3IVSIVED Apoqesd e
0T} *AfiBug ujesunow sFu  8T07

a7 ABseu3 ouigy 810¢

Aueduiny jeos Buoiysiiy 8102
uedwo) 2673 UONRRHOSUDY  BIOT

“97 §£03 eluEAASUUR4 |OSUC BIOT

I 1E0) BTN 810z
U0 |BO) UBIUIWY AY]  BIOZ

377 1893 B 8102
ITUSIWSIVOI APogEad  BIOZ
INSTWSIVOD APOqrad  BIOZ
ITSIWSIvaD Apogeag  BIOZ

I {eod sely :1807d

pug "Augduwod Buug propx0 BLO7
211 5945 (00D WFIsAI0Y BI0Z

DN SAWEW0I ApogERd B0

I jEed asveyy BICL
IT1 e asuung BIOT
I 'SFIVEIV0D Apeqead BIGE
211 {203 asuung BIGT

211 '{E0) 1aany ayfez B10¢
JEO3 jenauas -1 1¢4

207 [eNuaD BI02

OTI'STVSIVOD Apoqead  LT0Z
371 STIWSIVOD Apeqead LI6T
OTI'S3WSIVOD Apoqead  LT0Z
Ut ‘Avedwao] sepes jeo) YUy ZT0T

MGUDjE mgwiayg  Argaias  NIgenuls
S0} s WBC  pada

:mew

O pRRANAG

Vol S AU B YSY  HEWWTOS YIS % qQAIE WA 1ENVUY 3P0y JLTTHATs B VES Alzediaunos 3y 4pig

Gt Janny jeIshi) NONLIG

SI/EL/6 panss)
qalovaad ddy wiag

[A9]
(5-1) sBoy 151 s41B1S 01 9suodsay 5,430
I3-100041 "ON 18%00Q

20170001-El Staff Hearing Exhibits 00015



PLO0O- N1 -430

313 ‘sRiES {003 WFisaiod

T "|Ea) aspung
I SFIVS VD Apogeay
I STWSIVO) Apogeag

Y10 Jaaty apley

(0D jeAuUd)
(0] |2UD

211 'SIWSIVOS Apogeag
J11°S3WSIVO3 Apogeag
O 'SIWSIVOD Apogeag
I “S3IWSTY0D Apogeagd
[y Aveduoy sajes o Yy

3u) ‘Aueduicy sajes oy yny
[3ul ‘Auedwies sojeg on Yy

I17 PHET ImseaNos
u] ‘Avedwn sajes 007 Yy

717 'dn0i AZIDUT BSIA
PIOH S3HIPOLWIWIOT [2g0iE U
JEOD [2iuD)
“ai sespawy Bulpel) Iy
3u) *Auzduiss sajes {263 yidy

| "SAZMNOSAY M B 8
*34| seauUY JUPRIL IMY
PO} SSRIPOUNLD] (EQO[D U

up ‘Auedwod sajes (20 Yy

D11 53ES [20] yMeypelg
DT S3(ES [EOD YMELILIG
371 03 sajes {eod eydiy
37 Buyugy o) Jadday
211 $3{eG [0O] YMEIRIE
211 'STWSIVOD Apogeag
PIOH SA1UPOIG] JEGOJD U
Anedisiuncy

sRiels PIGWW/S  mIguis MW/ nIgURaSS  uops
siejor o8 WEC PRIARG PRIBAIEQ

B S AU S USY  BIIWTOS  SnINg Y, QA SWNOA [RAUUY  BpoRy DINEG Vs

6102

GI0T
6107
6307
6307

6102

610%

810Z
8102
810Z
Broz
BIOZ

BIOZ
BIOZ

:{%erd
BLOZ

BIGE
BIGT
BI0T
BICT
1114

BI0L
BI0L
BI0

44114

8162
£10Z
8102
10T
8107
5102
8107
iesj

#mg

SRE DAY [BISAL) BT TS

Q310va3d

Ko
(6-1) sBoy 151 syeig 01 esundsay 5,430
I3-10004} "ON 193000

II/ETf6 panss|
d4y unay

20170001-El Staff Hearing Exhibits 00016



$1000-13N444 1430

271 ‘Pue widysEAYIROS
|EDD BAUAD)
201 SEDAWY Bupes) 3y
1 $ApES {203 ¥MEpITIE
V1 5305 {200 meaeg
I "ERIINE3IY M T R
D11 595 jeC) YMmeyeg
T '$31VS V0D Apoqeag
2N savSvo) Apogeag
11 AUl ueunow s, 3ury

Auediwo] |ea] Fuoasusy
I "ABraug ougy
07 (207 BIMEAASUUDS (oSt

I jeo] ARy
updizo] (RO HOIRPHOTIOT

ueduwioy {20 uediawy ay)

271 |eoD Aavelly
71 SISO ApoqeEad
271 SIS IVOD Apodead

TR JROD D3URY Y
271 |00 aduely

271 'STIVSIVDD ApoqEad
Ei5EES AWAN/S PIEWW/S  MEww/s maukafd  UOUY  voy/$aumw I usY IGWM/ZOS J0NSHE  Gi/MY SwroAjenuuy  epoi DS 13 Asedaniney

$jeinl z05 WO PRIONMR0 PMINRG

6302
6102
6102
Bi0T
6I0Z
6I0Z
6707
oI0Z
6107
6107

610%
6107
6102
6102
670Z
eIz
6102
610z
HLO¢
8102

&I02

SI0T
FLEFY

SR 1aay |R1skis wonelg

QMENRLLEL)

0
(6-1) sBoy 15| sBIS 0} 9sU0dSaY §,47(]
[3-L00021 "ON 18%00Q

IT/EL/G panss)
ddg WAL

20170001-El Staff Hearing Exhibits 00017



Please describe the action taken for each bid identified in response to Interrogatory No. 1.
Include in your response an explanation of the evaluation process and how successful

proposals were selected.

Response:

The action taken on each bid identified is contained in the response to Interrogatory
No.1. The evaluations took into consideration factors including, but not limited to, the
following:

1. conformity to the technical and commercial aspects of the specifications (e.g.,
coal specifications, delivery schedules, warranties, etc.);

. coal quality and quantity assurances (or guarantees) by the bidder;

. prices and conditions of pricing;

. any exceptions to the specifications and resulting penalties;

. supplier operations and/or shipping capabilities;

. previous supplier performance;

. supplier flexibility (i.e. quantity, term, location); and

. any other considerations applicable under the circumstances.

e TS B e SRV T - VS N S

DEF produced an evaluated delivered cost per MMbtu for each coal and selected the
appropriate coals on the basis of this complete evaluation.
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During 2016, did DEF experience any detention and demurrage charges, or any
transportation constraints for coal deliveries? If so, please explain your response and state

the charges by event,

Response:

During 2016, DEF incurred detention and demurrage charges as a result of river barge,
Gulf barge, terminal and/or train loading or unloading delays. The general causes for the
loading and/or unloading delays include, but are not limited to, weather impacts and
operational considerations. Detention and demurrage charges are not assigned nor
categorized by event, rather attributable to general delays, so the specific charges for each
event type cannot be provided. For detention and demurrage charges DEF incurred for
2016, please see the attachment bearing bates number DEF-17FL-FUEL-00016. This
document is confidential; a redacted version is attached hereto and an unredacted copy
has been filed with the Commission along with DEF's Request for Confidential
Classification dated February 23, 2017. ‘
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For each RFP for natural gas issued in 2016 by DEEF, list the bids received. For each bid,
include the supplier, volume bid, and delivered price information, as well as the primary
pipeline used for delivery.

Response:

Please see the attachments bearing bates numbers DEF-17FL-FUEL-00017 through DEF-
17FL-FUEL-00037 for the natural gas requests issued during 2016 and the list of bids
and response summaries for each request.

The attachments are confidential; a redacted version is attached hereto and an unredacted

copy has been filed with the Commission along with DEF’s Request for Confidential
Classification dated February 23, 2017.
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Docket No. 170001-El

DEF's Response to Staff's 1st Set of Rogs (1-9)
REDACTED Q4

f~ DUKE
"’ ENERGY.

February 5, 2016

RFP# DEF-LT-020516

DEF-17FL-FUEL-00018
20170001-El Staff Hearing Exhibits 00023




Docket No. 170001-Ei

DEF's Response to Staff's 1st Set of Rogs (1-9)
REDACTED Q4

DEF-17FL-FUEL-00019
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Gocket No. 170001-El

DEF's Response to Staff's 1st Set of Regs {1-9}
REDACTED Qé

DEF-17FL-FUEL-00020
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Docket No. 170061-E!

DEF's Response to Staff's 1st Set of Rogs (1-9)
REDACTED Q4

DEF-17FL-FUEL-00021
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Gocket No. 170001-El

DEF's Response to Staff's 1st Set of Regs {1-9)
REDACTED Q4

DEF-17FL-FUEL-00022
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REDA D Docket No. 170001-El
%EF'S Responset o Staff's 1st Set of Rogs (1-9)

Q4

§~ DUKE
&’ ENERGY.

October 26, 2016

RFP# DEF-L.T-102616

DEF-17FL-FUEL-00028
20170001-El Staff Hearing Exhibits 00033




REDACTED Docket No. 170001-El
DEF's Responset o Staff's 1st Set of Rogs (1-9)
Q4

DEF-17FL-FUEL-00029
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REDACTED Docket No. 170001-El
DEF's Responset o Staff's 1st Set of Rogs (1-9)
Q4

DEF-17FL-FUEL-00030
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REDACTED Docket No. 170001-El
DEF's Responset o Staff's 1st Set of Rogs (1-9)
Q4

DEF-17FL-FUEL-00031
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REDACTED Docket No. 170001-El
DEF's Responset o Staff's 1st Set of Rogs (1-9)

Q4

DEF-17FL-FUEL-00032
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Please describe the action taken for each bid identified in response to Interrogatory No. 4.
Include in your response an explanation of the evaluation process and how successful

proposals were selected.

Response:

Please see confidential attachment bearing bates numbers DEF-17FL-FUEL-00017
through DEF-17FL-FUEL-00037 provided in response to Question 4. In summary, as
part of DEF’s on-going strategy to maintain a diverse, secure, and competitively priced
natural gas supply portfolio to meet its gas generation needs, DEF conducts periodic gas
supply RFPs and solicitations to procure natural gas supply over time. DEF requests
specific time periods and locations that represent firm gas supply receipt point locations
on DEF’s firm transportation agreements. As outlined in the referenced attachments, bids
were evaluated and selected based on credit, economics, location, term, and supply
requirements,
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In 2016, did DEF participate in any capacity discussions or bid for any firm pipeline
capacity during “open season?” Please explain your response and identify the pipeline
companies.

Response:

DEF engages in ongoing discussions with various gas suppliers, pipelines and existing
storage providers to stay abreast of developments and potential opportunities. During
2016, DEF participated in discussions with existing pipeline providers to discuss
potential developments. DEF did not bid for any pipeline capacity during open seasons
during 2016.
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In 2016, did DEF participate in any discussions or bid for any firm gas storage capacity?
Please explain your response and identify the gas storage providers.

Response:

DEF engages in ongoing discussions with various gas suppliers, pipelines and existing
storage providers to stay abreast of developments and potential opportunities. During
2016, DEF did not bid for any new gas storage in 2016.
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For the purpose of this Interrogatory, please refer to Page 1 of 2 of Schedule A-2, from
DEF’s A-Schedule filing for September, 2016, and specifically to the detail for the
Jurisdictional Adjustments identified on Line (A)(6b). Please explain the Net Metering

Settlement adjustment of $117,983, and how it was calculated.

Response:

The Net Metering Settlement line on Schedule A-2 has been used since 2008. It reflects
the expense of issuing net metering customers a credit for energy supplied back to DEF's
grid above their usage. DEF aggregates the annual amount and includes that adjustment
in the fuel clause in the following year. For example, the net metering adjustment for
2015 would be included in the 2016 A Schedules. This process is consistent with DEF's
treatment of Net Metering Settlements since initiated in 2008. DEF inadvertently
excluded the Net Metering Settlement adjustment in the 2015 A Schedules. Therefore,
the Net Metering Settlement adjustment of $117,983 on the September 2016 A-2 is the
total of the 2015 and 2016 net metering adjustments of $61,410 and $54,573,
respectively.
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AFFIDAVIT
STATE OF NORTH CARCLINA

COUNTY OF MECKLENBURG

I hereby certify that on this 9 ‘ day of February, 2017, before me, an officer duly
authorized in the State and County aforesaid to take acknowledgments, personally appeared
JOSEPH MCCALLISTER, who is personally known to me and acknowledged before me that he
provided the answers to interrogatory numbers 1 through 7 from STAFF'S FIRST SET OF
INTERROGATORIES TO DUKE ENERGY FLORIDA, LLC (NOS. 1-9) in Docket No.
170001-EL and that the response is true and correct based on his personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

aforesaid as of this Q ] day of February, 2017. /MM

MCCALLISTER

KATIE JAMIESON
Notary Publie, Naorth Carolina 3 °
GastonCounty
My Commission Expires Notary Public {/
DR s State of North Carolina

My Commission Expires:

June M a0}
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AFFIDAVIT
STATE OF FLORIDA

COUNTY OF PINELLAS

I hereby certify that on this <0 day of February, 2017, before me, an officer duly
authorized in the State and County aforesaid to take acknowledgments, personally appeared
CHRISTOPHER A. MENENDEZ, who is personally known to me and acknowledged before me
that he provided the answers to interrogatory number 8 from STAFF'S FIRST SET OF
INTERROGATORIES TO DUKE ENERGY FLORIDA, LLC (NOS. 1-9) in Docket No.
170001-EI, and that the response is true and correct based on his personal knowledge.

In Witness Whereof, 1 have hereunto set my hand and seal in the State and County
)

/O

aforesaid as of this _<— day of February, 2017.

CHRISTOPHER A. MENENDEZ

\ ( X K
Sarsh Hirschman Libes _ {{3!'1}(.’_‘ (/L LI-\, I, -

NOTARY PUBLIC
STATE OF FLORIDA Notary Public
. %¥ Commit FF108231 :
i State of Florida

My Commission Expires:
~
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